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PEERLESS CORPORATION 

AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 


ASSETS 

Cash in banks, cash and cash 
items on hand (including 

$3,540 scrip) . 

Note receivable from vendor of 
rejected equipment, with second 
mortgage as collateral (both 


past due) . $ 15,934-50 

Accounts receivable, customers 40,389.25 


Less, Reserve for doubtful ac¬ 
counts and notes . 4,911.16 


Advances to officers and em¬ 
ployees . 

Inventories at the lesser of cost 

or market . 

Prepaid insurance, taxes, etc .. 

Total current assets ... 

Cash in closed banks, deposits 

with public utilities, etc. 

Fixed assets, at amounts deter¬ 
mined in 1932 bv Board of 
Directors, plus subsequent ad¬ 
ditions at cost: 

Land . $ 450,730.00 

Buildings, machinery and 
fixed equipment, less ad¬ 
justments on account of 
abandonments, etc., and less 
allowance for depreciation 1,375,066.48 
Kegs, cases and bottles at 
cost, less allowance for de¬ 
preciation . 99,974-35 


Deferred charges: 

Expenses incurred in organiz¬ 
ing for brewing activities, 
and in connection with filing 
registration statement with 
Federal Trade Commission, 

etc. 

Trade-marks, processes, etc. ... 


September 30, 1934 

LIABILITIES 

Notes payable: 

Unsecured . $ 41,315-52 

$ 46,420.27 With equipment liens as col¬ 
lateral . 192,259.27 

Convertible, at option of bearer 
after December 1, 1934 and 
prior to January 31, 1935, 
into 20,000 shares of Peerless 
Corporation capital stock .. 100,000.00 


51,412.59 

455-00 

132,072.24 

14,819.84 

$ 245,179.94 
6,448.68 


Accounts payable 
items covered by 
liens and chattel mortgages 

aggregating $91,358.01) . 

Accrued taxes, interest, etc. ... 

Total current liabilities.. 
Deposits on returnable containers 
Reserve for workmen’s compen¬ 
sation insurance . 

Note payable, 6 per cent due 
November 1, 1934, payable by 
delivery of 25,000 shares of 
Peerless Corporation capital 
stock (25,000 shares delivered 
in payment of note on Octo¬ 
ber 31, 1934) . 

Commitment to deliver 20,000 
shares of Peerless Corporation 
capital stock (20,000 shares 
delivered in discharge of com¬ 
mitment on October 31, 1934) 


(including 

mechanics 1 


1.925.770.83 


105,024.98 

125,000.00 


$2,407.424-43 


CAPITAL 

Capital stock, par value $3 per 
share : 

Authorized 750,000 shares 
Issued and outstanding 462,- 

016 shares . $1,386,048.00 

Note: At September 30, 

1934 there were commit¬ 
ments outstanding for de¬ 
livery of 45,000 shares of 
capital stock, which shares 
were delivered on October 
31, 1934- At September 

30, 1934 there were notes 
payable outstanding con¬ 
vertible at election of hold¬ 
ers into 20,000 shares of 
capital stock. 

Surplus: 

Capital, as annexed $273,613.41 
Deficit from opera¬ 
tions for the 
twelve months 
ended Septem¬ 
ber 30, 1934... 172,862.59 100,750.82 


Peerless Corporation, 

New York. 


$ 333,574-79 


283,595.98 

72,813.38 


$ 689,984.15 

43,810.21 

1,831.25 


125,000.00 


60,000.00 
$ 920,625.61 


1,486,798.82 

$2,407,424 43 


We have made an examination of the balance sheet of PEERLESS CORPORATION and its Subsidiary Companies as 
at September 30, 1934 and of the related statement of income and capital surplus for the twelve months then ended. In connec¬ 
tion therewith, we examined or tested accounting records of the companies and other supporting evidence and considered infor¬ 
mation and explanations from officers and employees of the companies, including, without detailed audit, a general review of the 
accounting methods and of the operating and income accounts for the twelve months. 

In our opinion, based upon such examination and subject to the valuation for land, buildings and equipment as indicated, the 
above balance sheet and the annexed statement of income and capital surplus fairly present, in accordance with accepted account¬ 
ing principles consistently maintained by the companies during the period under review, their combined financial position at 
September 30, 1934 and combined results of operations for the twelve months ended on that date. 


New York, December 8, 1934. 


LYBRAND, ROSS BROS. & MONTGOMERY. 













































CONSOLIDATED INCOME ACCOUNT 
for twelve months ended September 30, 1934 


Sales of ale, less allowances .$292,731.96 

Less, Federal and state taxes. 112,211.69 

Net sales . $180,520.27 

Note: No sales were made prior to June, 1934. 

Cost of sales . 120,226.75 

Gross profit on sales . $ 60,293.52 

Selling, advertising and general expense, repairs, etc.$172,666.91 

Depreciation of buildings and equipment . 39,662.61 212,329.52 

Loss from operations . $152,036.00 

Interest, discount, etc. 36,028.97 

$116,007.03 

Interest, discount, maintenance of idle property, etc. 56,855.56 

Net loss. $172.862.59 


CONSOLIDATED CAPITAL SURPLUS ACCOUNT 
September 30, 1934 


Balance of capital surplus, October 1, 1933 . 

Add: 

Premium on 277 shares of capital stock delivered under rights issued to stock¬ 
holders .$ 554.00 

Excess of value placed by Board of Directors on trade-marks, formulae and 

processes over par value of 25,000 shares of capital stock . 50,000.00 

Amount received from Redmond & Company as advance payment on stock and 
in Settlement of suit for non-fulfillment of contract to purchase 92,348 shares of 
capital stock at $5 per share, less legal fees incurred in suit . 139,985.95 


Deduct: 

Adjustment of liability on building contract 


$107,669.57 


190,539.95 

$298,209.52 

24,596.11 

$273,613.41 







































January 3, 1935. 


To the Stockholders of 
PEERLESS CORPORATION: 

A consolidated balance sheet showing the financial condition of your corporation and its subsidiaries as of September 
30, 1934, is submitted herewith, together with consolidated income and surplus accounts for the fiscal year ended on that 
date. 

As outlined to you in our letter under date of December 29, 1933, the corporation's wholly owned subsidiary, Brew¬ 
ing Corporation of America, was then engaged in making the necessary building changes in its plant at Cleveland to in¬ 
stall equipment for the brewing of ale and beer. This work, due to unfavorable weather conditions and inability of 
equipment manufacturers to make delivery as promptly as had been anticipated, together with failure of the underwriter 
to furnish funds in the amounts and at the times called for in the underwriting agreement, delayed the completion of 
the brewing plant so that the company was unable to place its ale upon the market before the Summer of 1934. 

The suit of the corporation against the underwriter referred to in the letter of December 29, 1933, was settled, 
Peerless Corporation receiving a total of $210,000.00 from the underwriter in payment for 20,000 shares of capital stock 
delivered to the underwriter and in settlement of the lawsuit. 

The corporation has issued 25,000 shares of its capital stock in payment of $125,000.00 of notes which it had given 
in payment for construction work. 

The 45,000 shares of stock issued on account of the above transactions were registered with the federal Securities and 
Exchange Commission and listed on the New York Stock Exchange. 

Failure of the underwriter to take the 92,348 shares of stock covered by the underwriting agreement, together with 
delays and increased costs of building operations, embarrassed the subsidiary for working capital and funds with which 
to pay for the reconstruction of the buildings and installation of equipment. An agreement has been worked out for 
the extension of practically the entire amount of its indebtedness, exclusive of taxes. This extension runs to September 
1, I935 f and under certain conditions may be extended for an additional year. In the opinion of the management a satis¬ 
factory distribution of its product will be made in the coming year and, when this is accomplished, there should be 
earnings which will make possible the permanent financing of the indebtedness extended by the above mentioned 
agreement. 

We feel that substantial progress has been made in the building of a sound organization for the distribution of the 
company’s products. The company is now producing both ale and beer of a high quality, the first beer being dis¬ 
tributed just prior to the Christmas season. 

Respectfully submitted on behalf of 
The Board of Directors, 


J. A. BOHANNON, 

President. 










